SR 12 dRafad &F H g

SPBIS @ BURET
120 =YY
121 fawg gaor

122 %] dI6IR

12,24 &S g% AR fAaer
12.2.2 Fhel AT AR A &R

123 de—9=d [1-s] 9% & ARy
1231 FIe—gad [1-S] 9 & Tl
1232 Ie—a=d [1-S] T &1 Rerfa

124 AR-3&Y

125 91 Ul & SR AT Hhd

12.0 S

U SHIS B IAUF B d1q, 3NMY =fIRad aral & FHs™ § \erd 8

o & IR H el B ARET;

o N X IR 99 & g Fdy ) IR

o N X IR FhS A & 41 Hael W T

o JHel AN AR &S TR I ASIAAT A MMSUA Th Bl I,

e JMSUY dh &l ol Bl AR AT

o ST a% @ Refa iR s @ Rafd &1 wfdd w7 aredl dRBI DY
g |

1241 fawg —yaer

gPls 6 H gA- i@l & oef gaven # gar & 70 SR AYT A Al B
Ao ) fEiRa el 21 s 10 ¥ B drar 6 dges R 3S9 fig w
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faarg fbar iR AFr & ga1 @ myfd & gfg & dRvmawdy @Al 4
arguifae gfg Bl B, wife Sares # gfg 78 @ urdh (3ar8 9 <) | fheg
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BT JEIFAT HAT | S UHR 9] 16X 3R H&T TR BT el T—3TelT e+
BH Sl B Wel TR Tl odl © | iR § e Remdr & ferg,
R IR (AT S<aTeH) AR T IR (Fger 1ol &%) QM H Fdetd sil
MY | oF IR BT (1904—1989) AR Tfead &9 (1887—1975) vl refenReari
q 9%g IR HaT, I IRl H A 9 B DI B |
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9 IR 98 © 81 Bl AN AR FHof MY U g & AT fed & iR
M 3R BT & e Wk YR &=d g | o gime # g4 <wn &
Faqd AR 99 & TR BN W Ao U< Bial 2| gTifh, 39 gfamE @

Th AT I8 oA 5 gad iR 99T R I &R & YT BT AR IS BN
fear T o

I IR & e Pl 3MsYH b (I-S; Investment-Saving) & ATEgH ¥ afvrd
fhar ST wawar g, SS9 9 UGl &I qwidr @ gl sreferawer # faawr @ik
g9d A © | SHIR 11 ¥, 81 a1 @7 @ qm (@1 gfawn & fog fAftea
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PRI 8, S 999 P fdWiid (endogenous) S9AT B 1 8H <@d & b 19 @arel
DI TR AfGH B 7 A e H9 g 8 (@R g9a fawRia ) | e dR W,
%Y 99 oA & folv SR ol €1 99 @t &) 1 'R, df SuR @
AN g8 SIgl, ™y BT B1 GAThT 9 BN | sl AR, Il &Aoo &R
P9 B, Al SUR B AN UeTdhd HH BRI 3R HUfdl ffed IgR o fl | 59
UBR, AT & P & MG &, d BH HH SUR ofd &, s IRy
FH 99 BT ¥ Uh M d9 W, Ife AT B X HH 7, d BH Af&®
QYR oiffl, oI aRvIRawy S 931 87| 39 UdR 89 #9d & b &t
R SR fawr o w9 &4 Gdfd €1 o e @ wed @l g9 w9 H forar
ST AT ©
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1=1-bi ..(12.1)
SiEl b>0; 1= N B R
b= } & v faw & Hagasioran 1 = W [Hdw @4

fder FHIEReT 9T © P BH =19 g B Aded Sed A9 | a9 B
g 124 # fewmr T g
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XERE 12.1: A9 Ba

o 9% @1 Rafy g S ik faer & @R ), 1 ® iRk 8 afe
e erafde HaaTeld &, T U@l W, S &% H 8ISl W HA 9 e |
g$ AN W dQIaNl Bl B, Al M99 9% SATeT wdd BRI | g SR, Af
S R 4 gead o e @1 afafear w9 & o 9w 9% dar 8Rm | ugd

Aol W b ITa 8RN Wi gAY H b ®H BRIT| QI AME Bl HHI: AT
12.2 3R YErfera 123 # few@mn war 2

ilk i‘k
I I
;I 1
) e O IGEE
XGIRA 12.2: S<d g e iR 12.3: e Hageier fawr

a9 9% &1 A (slope), 1’ (&9 <R) gR1 iR fan Sirar g, sk g|a!
Rerfd (position) T faer (1) grr fuiRa & e 21 @ W@ fFae &
TR A gecd ¥ 99 9% § GHHIOR 9eard Biar © ) afe (1) ofde ® o
faer 9 IR 3R Ra\d YT | 39T #dedd 2 o Tdd &N &) & forg,
Afdr faer far omar g1 s yoR, (1) 79 R sl ff =rer &R & forg
fqaer 9% § TP 91E IR RaAHd &1 Adhd AT @I 12.4 &GS B fafy=
R R A @ (99 @ WRE arel 9t BT fmr T g




&gl X

XGIRA 12.4: WA a9 @R A a5

1222 o HIT 3R N %

A ) T B b e &R & Rl fRAw 9 u9ifad BT 8 1 o
faer ¥ 31UT ®Y 9qen B, AT q{I AT (AD) a%h B W yIfad He |
AD=C+1 + G
AD=C + ¢TR +c(l-ty+1 - bi+ G (3&1$ 11 %)
AD=A +cY —bi ..(122)
SEl ¢ =c(1-1)
3R A=cTR+1+G

TS TR de1 @ BRYI, Tk A¥ad WR &I 3T & oy Adbel AT (AD) HH &

St B feeasg a1d ® f5, A & & & BRU mufad e 8lar 81 8F
@A 125 H I8 @ UG & &N &R F{d A (AD) 96 NG DI DA
T BT § | TS BT Uh Hf¥ad &% i 89 W b i ReR (fixed) & T &
3R gy @l 7T (AD) 9% &1 ¥ §@ 3iAES (intercept) (A —bi) Erar
=

AD PD=Y
A
E, AD, = A +cY —bi,
A - bi, E, AD, =A +cY - bi,
K—blI
»Y
Yi. Y
A 3R JeareA

TR 12.5: &TST &% AR FaA AT

TSl G31 H e & A1, M IR IR BT e WX AT dGel S |
IR 125 & TR, URMISG e Scaed Y, & o A ofifoly, &Il &%
i, ¥i, 9b °c S 7| o, frae # gfg exlt 21 R &\ @ AR 9%

RIS &3 H TG
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123 faer-99d 9% (IS Curve) &1 okl

g9 ae—g=a (IS) a% & Rl & foy Y@= 125 W =4 SR W |
MR 4 BRI Ugel § & s agurT | far a1 8 918l g9 A & <
W H 95Ad & BRU B AT d% Y GGl © IR AN R IEAEG B B
ST 3 3R Ieured &1 iR aRa 8| e 125 H, g6 9% 85 & e
R AN &R AR IR TR BT G T g3l | Ife 89 39 TRE D
FArSHl BT U NG H forad €, dI &4 MSU ah uTd BT & | o b ghe
G 125 H @I 8, 4 &6 &I &) i, 9 TSP i, 8 Ts, Al SATGT BT
AT ®R Y, 9 Y, 9% d9¢ WAT| AU 9 URI fb &S &R iR I
AHRIAS w9 ¥ Fd (inversely related) & | $9 UBR Jod~1 Hde—aad ash
i 126 # fewamar T ¥
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P R AR M S AASH F 91 BIAT & S8l a%g qIoR el H BT 2 |
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B B Yt SR Her 9 figal W ¥ o onsud 9% R AE ¥ | U IS
A fdg axg aeIR H AT Bl SR PRl 2| Qe & forg, e 12.7
¥ fdg ¢’ 3R 'd', e e 8 Safd fdg ‘2’ 3R ‘b’ aw] 99k H Hed
fezam € |

A
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=
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d
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»Y
© Y, Y,
3T 3N ST

Xrfers 12.7: fFae—qo 9 9 3R [

fig d ) W Y, z dfdd & & ) i, 8 Safd g 2 i, 8 Y &
HASH 8, S Agerd &l wR fe@rdr 81 8 &l &) W, a9 &1 4 99
ST & | gaforg, fdg 'd’ W, 84 &8 9ad © b a%g $I AN s 7| &g ¢
R, &9 R g b ¥ AfAF 7 &R axg @1 AT g b @ A H B B
safery, axg @1 31f¥e Smf ¥

1231 999 99d (IS) 9 BT T

MY G ISR & Aged D RART &1 IWIRT IR Fae—aad asb & oy
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Y=A+CY —bi
Or,Y-cY=A-bi Or,(1-¢)Y = A—bi

1 = .
Or,Yz(l_C_) (A — bi)
Or,
Y= a, (A-gi) (IS ST .(123)

. o 1 1 -
TRl TRBR T OE o, = (1 _) or—— tsﬁ‘\’ c =c(l1-1t)¢E]I
—C —C+C

AMETH (IS) b HI TAM ATl &R H d&ald & HRUT M H gRacH |
JAETH (IS) FHIHRT & IR,
Y = aG(K—gi)

(-b.0) TAM T| AN ABRIAD 8 § g9 d2F @I gie el g 6 3ma (Y)
IR & R (i) § THRIHG G622 | I B Tl T b AR o W R FH=elt
2, A, A9 R H yRqae & forg fder Ui iR Hdgmeiadar | A
SIfSTY o &arot &% # @ig fRrae arg 2 3R b afde €, aI |l /7 a9 H Ub
TS BW B AR I b AeFH W Aol MM b gl A1 H gacl gl |
$9fely, &1 %8 9ahd € {6 Sod b ST Y BT IR O 2| IE P HH gl
Il QMY dh UST BT | §ONT 3R, 5 b BIST BT &, A &o # B
ST BT & | IE YD AT Sl dTell 3MSTH deh UaT ST |

3MSTH I & ORI o™ H o P ABI B @ U, AV &F IUIdb & Ql
JT—3HT Hedl R feaR &y, foH 4 U gk 9§91 & | 981 0P T
AT G ART (AD) 9% I BT | AR fagelor #§, 89 & &) H 9geld
R IR AT SR R 89 QI A9l | Fdeld I H dedlid W [aaR &,
AR, BH TAM ATl Bl ART dh ([STAR  0;) AR JoAD w7 A Al
A a1 q AT a6 (1 a;) 21 89 39 fawevor & fofg waifs 12.8 &
SUINT PR & | B9 P Aol &% D Y9G DI fel AN dh AR T H A0
b W TG |

. - ~ 1
B U1 & 0, TR ¢ BT AHRIHADG JATd BIAT 8, Hiifh anl—_ | gafery, Bl
—C

HT 96 (AD;) BT FHERYT [¢ SR el W1 9 (AD;)] BT ¢ A g@ar Ty R
STEf ¢'> ¢ | 99 @ X iy ¥ i, ¥ 9%el Wl 8, W i, <i,, O 89 3@ €
& Sl Bt ART gepl § FHAMIGR Feeld Bial & (I8l A S drell |l AT

ash 3R BH Sl dTel Bl HIT db HHAT ¢ AR ¢ F FefHd gar 2) | o
HA AT 96 HH T dTell BT © Al AT BN Aged ®WR Y, 9 Y, dB




ISl € | IS {A AN Ib O SA Tl B A1 I§ Y, F Y, & T 2 IRl & # Aeger
BACEd & 6 Y, R Y, & a9 & g0 & gai 1 H Y2' 3R Y1 & d @
&fST (horizontal) X ifd® T |

AD AD =Y
A
_ A—bi,+cy
ol | an ®
A —bi, +cy
A—bi, +c'y
- A —bi, +cy
b Ai
, , %
YiYi Y Y

3T 3R I

B SRS \
i \

B Y | Y,

@IS 12.8: U AR IMMSTH I

T G 12.8 ® el U9l § <9d & f& IS, T BH el dTell © Sff
SadR mpe AT ¢' B ITHT 2| T bE Fhd ¥ b ST mpe W IR 0
HT A9 SITET BIAT B, 3R FAfY M iR IR & Fdod Wk H Tdh F91
gfg BRil 2| 3MSTH 9% & co Ui R R 2| e e § &
AR AT A ST ah B Tl Bl THIAT B Fhall 8| SaERIT B
fog, &R @1 R H g [oH B FH IR <Al 8, DT A0 9% A T
I B ST |

12.3.2 MU I 91 Refay

UHh 9R 19 §H IMMEUH db & Gl Bl Tl ofd ©, dl My a% a1 Reafay
(position) ®I Wl FHSAT HEIYYl BT & | BH AGUA dh H daelld Bl ARl
a1 Bl Rgfa | 891 =12y | g Kl ¥, 81 I BRBI B ggad B D
Rerfer # B =1fRy i omETw 9% @ Rerfd feiRa w=a 21 oMY &9 & IR
Y I MU B AHARI Bl G |

Y = ag (4 — bi)
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AD R AD=Y
ol AT AD;(i1)
As E; AD\ (i)
Xl E|
Y
Y, Y,
—

IGIfeE 12.9: AMSE 9 § Rawag

T Ugd 9 & W € 5 ST 9% @ g™ & forw b iR o RERER F|
TEEH A B UM & BIS ol & S AT I & AT H U Ageayel yfiar
R © | I8 YT IR B eI dfcd IMSUE BI 3fawell $I Ref &1 fFrrivor
21 e AReas S & @ ot AT 9 N Redd s R wra IS ab
@ Reafd w0 fegar 21 xaea 129 e & fo g8 afbar &9 8l 7|
R 129 BT HWR Uel AD T W @I @4 (A ) § gRad= & wurg &
TUfar B QTS RN B R 1, W, AA DI dolg F AT AR ST B
e wR Y, 9 Y, 8 I 2|

39, @I 129 & fael U9a #, 999 &aref &) (1) TR R 9N 3 3R
STed BT Sod WR (Y,) €1 $9 3 Udl gerdr & fo IS, | IS, &1 iR Radgadra
AA & IRVTRGHT BIAT | BR U /M a%g a9R Gde (i, Y,) & a9
T AT 9 AR e 8, I, (i, Yo) |

3TAT ATl I & b oMU« asb H Ra\apra &1 #e<d a7 27 3 3R ST

P Ao WR H gGad Bl YUIh bl FETIAT I A AUET DI S Febedl
=

AY=0g. AA



grrfd, amg & uRadH W ST (A) ¥ uRad @R e (ag) & IO
Bl b ¥R | MU 9% H Ragea & fov W SU9T @ gch
(components) TAM T ¥ RTHER 2| 33T 84 39 FcHl B <,

A=cTR+T+G+C

I AHN @I FHH B AT ©, Al B AN b A& DI AR TP FAMIGR
IEATT BT AFHT BT 3R TH ¥ AT B WR € ST | I 3MSYH dsb I
9T 3R of S 21 3 A 1, TR 3R C Hedl & o MEyd as a18 iR

RATHIIRT B ST |
T Y —2
1) DT D & AGE I ASTH I Bl T PN |

124 AR-G&Y

59 gdblg W, B9 FOw & wWR Bl FEiRd &7 d el &R @l e @
HAST | B9 I IRV BIS 4 & e w@a @ afzwia 21 Ife &l R &
FRoT fraer paifad 81T 2, @el AR SR e § W qadrd $1 rgwa BT 2 |
ol &R H 9@ @ g8 UfhAr 3R MY 3R IAeH B Ao d WR W
SHG TG BH AT T Bl UK B H AGG Aokl & | AEUH a9 W
T fig a¥g IR Aged iR oMSUd 9% W W & fig smigem fawrd )

Jrdfa® &5 H wge
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R fR B 1 ST g% 31 Rfy W@ @d A & HuilRa &t 21

12.5 9 YT P SR IANAAT Hbd

T U —1
1) SU—EE 12.2.1 3R GIAF 12.1 BT LTI BN |
2) I8 PH T drell B oI = |

3) SU-TS 1222 HI e o |

T g7 —2
1) @I 12,5 3R G 12,6 <% |
2) SU Es 1231 R a9 a9 |

3) SU—WsS 123. WX &9 < |

)
)
)
)

4) JU—EE 12.32 DI &I I US|
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ZBIS DI BURET
130 ST
131 fawg gaor

132 dIRdfad &R #Aifgs AR
133 H&T Bl AR AR 3Mgfcd
134 ¥gT 99R H HdalT
135 LM db

1351 LM 95 &1 3™
1352 LM I @ Rerfa

136 UR—G&Y
13.7 91 YT & IN IfqAl Hebd

130 ST

39 @S @l U & d1e, 3Ny fr=ifeiRad & forg wem shn

o Hifa®w 3R IRAdH ART B ARAT B,

o HT &I AT 3R AYfT & ST A LM dsh bl FediRi PR,

e LM T% & I AR SH YHIAT PR dTel HRPI BT RAT HRAT; AT
e LM T% @ R IR U 99IfAd &R dTel HRDI B ARAT 6T |

131 fawg wger

fUsell sore d 89 a%g R ¥ Ao & ax H =l Bl o | fhR W awg
IIGR 3R IS Aol Pl &4 I8 Gas & o qaied =8l § b srefeuqeen
& B PR © | GoT IR AT GREYRT IR 91 Ia1 & A5cdqul & |

IREUST 9oTR 3 3R STGH & R DI YWITad &l = | ol b = <
gR & aREUeT iR # & & 991 A1 § UR BT § | WRedl & folg,
g a1 aR¥ufral @ a1 Siftrl # fawford a=a € &) 481, iR @) &It o
qrell gRERT o 6 Fo—ua (@7S) | Th FU-UF a0 fhdl akg H
U IRED Pl YAHEH RN BT YA B BT A&l RAT & | IAERI B oY,
A9 VY 6 T SURGAl @MAAR R WRGR I1 U IqAdd BH) de @
w4 H 100 TR SYR ofdl 2| I8 RUeldl (S IRdd H Ro-Ud &1 Alfeld
BT 8) Bl YD a9 % 4 Bl YA PR Bl dlal Bl 2 AR 2 Al 918
g g1 fAfdse IR WR RUTETAr I % 100 BT YA BT | &Il &% g
v 4% 2| fl =it & |y o A= geR @ aREuRil & 9= smafed

* Sfo MY Jafaam, werge urearys, TRt wfont, el favafderer |
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fopar ST 21 Ife ore i e T § ko—ua wWhied &1 i o g
dl Y TEgAR TS $ WU H 3O g Ui Bl | 3ffdeh FAdal k@ |
IHH! TR 9§ SRl © 3R T8 AU TWIJAR B A o—a B Fhall © |
FUI-T B AT H, ISP dxoldl, Aid, B H Ahdl HH 8 ol g W
ot @1 faer g1 (dcwiferdn) g wer Srar 21 i afe & o |ufa
AT A ST D Y H AT FOT UF B wU H @ SO | g el H, fhedt @
% g9 BT 94 AN geR @1 gRAuRET § fEe @ 1 g vl Srsaw
U fham ST At B

srferaRell &1 Refd avg 99k IR IRAUET d6iR, Ml R R -l 8, 3R
TEI B 9 U Hedqul ded B | R AR d9 HET I § old 89 a9 IR
IREURT TSR 1, BT FEGYT HRA © | aadr shls H 8H gega: oI, =0
U, i, AP 3N b URGURRT & wU § = ST | ghbls 14 F 89 a7
IR URHURT IR T B AT FJeT ST &R AR IATET & KR Bl

T TG |

13.2 grfdsd 3R Hifgs 9

38T B HST &1 "dRd(dd HT" (nominal demand) 3R "FTHATE A" (nominal
demand) & I/ AR D AT YHATT B | FaT DI AHATH HT BT A & (P
fodl afth g1 AT & T8 JaT &l AT (SSERV & oIy 4RT H R D
) | gaT # ardfad " Y gaT @ A g olfhd 9 awg @ gesal B
AT B Hed el gaT ¥ WNIGl O 96l § | g @ ariad diT Pl
AFETE B GaT Bl BHG WR GRT AW PR urw fRAr S dhar 2 |
JTERYT & folg, qaT &I s di9 (R IEra &1 7RI, nominal wealth -
WN I &8 SIdr 8) 500 9 &, 3R dFd WR 5 ¥U & fhx qa1 &
IS FAT GEGRAT BT 100 SHRAT (= 500 /5) & IRIER SR | Ig €A AT
HAEAYUl § fdh SR & B ATHATE ART AR BHd R QAT & 7l &, df
HeT B! aRided AN SURdfcld Vel 8 | ol Bl anfded HiT DI qRdfaed guT
AY P ART AT IRGAS Y AR ® w/Y H A FAET A B OFT TH D
IREIAe TR BT JoT AR T UF gRU & IRT Bl HHd WR 4 a9
PRSI fHAT S Fhar 2 | fed @ifs @ ardfas faxia iy, ardfas o
I (real balances - L), 3R aR<ifde 07 95 W1 (bond holdings - BH) &1
ART & INT & SRR B ARV | S ITelTdl, aRdfdd i |uaT &l <@
BT TP IR TS BAT W (P) §RT A B T (WN) BT e =
gafery,

L+BH= "N
P

e arR<Ifded AT @ & i BT 3l 8 KU UF b WU H HH IRKdldd
HUST @ BT 7077 | SHHT 31 ©, R 8 Bl GaT doR W IR PR &,
al 89 URHYST d6IR BT §98 §hd © | Al JaT 9oR Gded ¥ 8, d dfs
ISR 1 Fgeld H BN Fifd arafdd qaT 59 &l aToIRi 9 &1 &l Sl © |

P srfeuawenr § e fAf¥wd 999 W Sudel adfde g o+, aRdfdd
e YUY RN iR IUAR IR FT GAT BT AN BET | 41, Ft i Fufa
e & w_reR Bl




WN_M. sp

p P ..(13.1)

el M AHATE JeT ®1 2N IR & YR 8, SB F0T UF Bl YT BT IR
9 8 3R P BT Pl wR B |

i aafea 9 ardfde GURT &1 A9 B IR HRAT Iied 8, S9dhl A

srefegaRer # SUTTeEl IRAfdd T B AT & aRIE) 8T a1y |

L+BH= % +SB

Or, (L—Mj +(BH-SB) =0
p ...(13.2)
If Irafdd AY Fdg (L) B AR dIRadd Ao IR &A@l Wi & axa”

g argmud e fob (L—%) =0. Jg B4 TP feclaxy ol &I 3R o

Srdr €, Jid, BH &1 SB & a_I€R 81 N8V | IfQ ardfdsd qaT &I A
RIS ol AYfd & SRER &, A aRKddd F0T T3l DI HI IR =0T G
B AT & TRMER BT @AY | o, B U Refd W fdaR @_d €, S8l gu1
OIR e ¥ T8l 8, 3R I8 <@d © b URFURT IR W SHST T JHE
gedl 2| A oy b e @l aRdfde ART aRafad gaT &1 Mg | &fdew
g1 FaxY (132) # iy v Wy o WY B Swd gY, el R A
AR ART (@R, L >M/P) &1 9T U5 doR ¥ 3AfdR myfd (I, BH
<SB) &RT WJfeld &R @ AMLASBAT o | $9 FIER & WA, 84 9 a7 @l
gfic od 2 f6 dad 8T IR &1 I IR 9 8H RO UF ORI
que H W Aerr et |

133 ST @I AR 3R g

RHAT BT ofF—ad, ORI aG31T AR a1l B WRIE & oy qa1 B faeganar
el o | fe M= 99a 4, &rT 81 § §p 9@%dl W@, B Tee I B
w H ST S g | e seredl, [ gaT | @RIEr S 9ddl 8, 86 99
| AfhTd A &1 aRdAfdd ddel 9didl | Ife dIAd WR dedT 7, df
fredl aafth & awgell R |awRll @ F°= AET @I Wed & foy aifdw
(AHAE) dHE B AaLIHAT BE | AHS b wY H B o1 E G '
ST ol fedl aafth @ aRdfde o iR e & fou Suae faff=t
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